STUDENTS FIRST.

IMPROVETHETRUST.

THE FACTS ON THE PERMANENT SCHOOL FUND AMENDMENT

Responding to Claims in the “Before You Vote Yes” Flyer

A flyer circulating about the November 3, 2026, constitutional amendment raises five concerns. Here is what the amendment
actually does — grounded in the bipartisan Permanent School Fund (PSF) Task Force report submitted to the Legislature in January.

1. “Perpetual and Inviolate Forever” — Strengthened, Not Removed

Removing “perpetual and inviolate forever” weakens protection for the Fund'’s principal.
THE FACTS: The amendment does not remove the protection — it strengthens and clarifies it.
The current constitutional text is a single, vague sentence with no guidance on how to actually
manage the Fund. The Task Force’'s recommended language does more, not less: it requires the Fund
be “invested and managed as a perpetual financial resource” for the sole purpose of supporting
Minnesota school districts, and it adds an explicit, permanent instruction to preserve the Fund’s
purchasing power over time — a safeguard that is not spelled out anywhere in current law.
This purchasing-power preservation standard is a widely used best practice among endowments and
permanent funds nationally, precisely because it protects long-term value in a way a single static
phrase cannot.

2. Legislative Role in Distributions — Not a New Power

The amendment gives future Legislatures more control over distributions.
THE FACTS: This authority already exists today.
The language in the Constitution already states that distributions are made “in a manner prescribed
by law” — meaning the Legislature already sets distribution policy by statute. The amendment does
not expand that role. What it adds is a constitutional requirement that any statute be consistent with
the guiding principles the Task Force built the recommendation around: maintaining the Fund as a
perpetual resource, ensuring consistent annual distributions, preserving purchasing power, and
balancing current and future beneficiaries.
In other words, the amendment adds constitutional guardrails around the Legislature’s existing
statutory authority — it doesn’t hand over new power.

3. The Investment-Loss Rule — Replaced With a Fairer Standard

A specific safeguard requiring losses to be repaid from future interest and dividends is
being removed.
THE FACTS: The old mechanism was actually causing inconsistent, smaller payments to schools.
The Task Force studied this exact mechanism and found a real problem: when investment losses have
to be repaid out of future interest and dividends before schools see a distribution, the amount
schools receive becomes unpredictable and shrinks in years following a down market — through no



fault of students. The Task Force's recommended purchasing-power preservation standard replaces a
rigid, mechanical formula with a durable principle used by professionally managed endowments:
protect long-term value while still delivering steady, reliable annual support to schools.

4. Administrative Costs — Clarifying Current Practice, Not New Spending

The amendment newly allows the Fund to pay administrative costs.
THE FACTS: This is already happening — the amendment just makes it explicit.
The Minnesota State Board of Investment already charges reasonable administrative fees against
investment proceeds to manage the Fund (a small fraction of assets, historically under 1%). Clarifying
language was added during the bill drafting process specifically to remove ambiguity about this
existing practice — not to authorize new spending. This is good governance: making current practice
transparent in the Constitution rather than leaving it unaddressed.

5. Balancing Today’s Students With Tomorrow’s — Fixing a Real Inequity

Distributing more today means less growth — and less money — for future students.
THE FACTS: Current law already creates unfairness between generations of students — in the wrong
direction.
Because current law only allows distribution of interest and dividends — never capital gains — the
Fund has been allowed to grow substantially larger without delivering proportionate benefit to the
students in Minnesota classrooms right now. The Task Force found that best-practice distribution
formulas deliver strong current benefit while still protecting the Fund for future generations. The
amendment does notchoose today’s students over tomorrow’s — it corrects an imbalance that has
favored fund growth over actual kids for too long.

THE BOTTOM LINE

This amendment was shaped by a bipartisan Task Force that studied the Permanent School Fund in
depth and reported its recommendations — with rationale — to the Legislature in January. Its guiding
principles were clear: keep the Fund perpetual, deliver consistent annual distributions, preserve
purchasing power for future generations, and allow the flexibility to manage the Fund well. Every
change described above traces directly back to those principles.

Every kid at every public school benefits — at no new cost to taxpayers. This amendment has
earned support across the political spectrum because it makes the Fund work better for
Minnesota students, today and for generations to come.

Sources: PSF Task Force Report to the Minnesota Legislature (January 2026), pp. 18— Minnesota Laws 2026, Chapter 114, Minnesota Constitution, Article XI,
Section 8.
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