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What is the Permanent School Fund?
The Permanent School Fund (PSF) is a constitutionally established trust created when Minnesota became a
state in 1858. Public lands were set aside specifically to generate revenue for public education, creating a
permanent source of support for Minnesota students.

Why was the Permanent School Fund created?
The fund was created to provide a permanent, self-sustaining source of financial support for Minnesota's public
schools, benefiting generations of students.

Where does the money come from?
Revenue comes from:

Timber sales
Mining activities
Land leases
Other natural resource uses
Investment earnings generated by the fund

These revenues are deposited into and invested through the Permanent School Fund.

Who manages the Permanent School Fund?
The fund is managed through a partnership between:

Minnesota Department of Natural Resources (DNR): Manages the school trust lands and generates revenue
for the Permanent School Fund
Minnesota State Board of Investment (SBI): Invests the Permanent School Fund in a diversified portfolio
Minnesota Department of Education (MDE): Distributes available funds to Minnesota school districts as
provided by law

The Office of School Trust Lands (OSTL) provides oversight and recommendations to help ensure school trust
lands are managed for the benefit of Minnesota’s public schools.

How large is the fund today?
The fund has grown from approximately $675 million in 2010 to more than $2.3 billion in 2025.

Is this a new fund?
No. The Permanent School Fund has existed since statehood and currently provides annual distributions to
public schools.

Who receives Permanent School Fund revenue?
Every public school district, charter school, and tribal school will receive distributions from the fund if approved. 

Section 1: General Information 

Section 2: The Proposed Constitutional Amendment
What is the constitutional amendment proposing?
The amendment would modernize how annual distributions are calculated by allowing distributions based on
total market value rather than limiting distributions primarily to interest and dividends.

Because the current distribution formula is written into the Minnesota Constitution. Voter approval is required to
change it.

What exactly would change?
The amendment would:

Replace the current interest-and-dividend-only approach
Allow a distribution equal to 4.5% of the fund's three-year rolling average value
Move detailed distribution mechanics into state statute
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Section 2: The Proposed Constitutional Amendment
What would stay the same?
The fund would remain: dedicated to public schools, managed by the State Board of Investment, protected as
a permanent trust, distributed to districts statewide

Does this change the purpose of the fund?
No. The purpose remains exactly the same: supporting Minnesota public schools.

Who recommended this change?
A nonpartisan legislative task force established by the Minnesota Legislature after more than a year of
research and analysis.

Was the recommendation unanimous?
Yes. All nine members of the Task Force unanimously endorsed the recommendations.

Section 3: Impact on Schools and Students

Section 4: Taxes and Financial Impact
Is this a tax increase?
No. The amendment does not increase property taxes, income taxes, sales taxes, or any other tax.

Will local property taxes increase?
No. The amendment does not authorize or require local property tax increases.

Does this create a new government program?
No. The Permanent School Fund already exists.

Does this require additional state spending?
No. The proposal changes how money from an existing trust fund is distributed.

Could the fund run out of money?
The proposal was specifically designed to preserve the fund as a perpetual resource while supporting current
students.

Why was 4.5% selected?
The Task Force determined 4.5% best balanced:

Current student needs
Long-term fund preservation
Distribution stability

Why is this important for school districts?
The amendment increases distributions to schools while preserving the fund for future generations.

How much more funding could schools receive?
Task Force analysis estimates approximately an increase in annual distributions compared with current levels.

Will every district benefit?
Yes. Every public school district, charter school, and tribal school will receive funding on a per-pupil basis.

How can districts use the funds?
Funds will continue to be used for the benefit of students and local school district priorities. The amendment
does not create new spending restrictions.

Will districts need to apply for the funding? 
No. Distribution occurs through existing state processes. 

Could this reduce future education funding?
This proposal only changes the distribution formula for the Permanent School Fund. 
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Section 4: Taxes and Financial Impact
Why not distribute 5% or more?
The Task Force concluded 4.5% better protected long-term purchasing power while still increasing
distributions.

What happens if the stock market declines?
The three-year rolling average helps smooth market fluctuations and reduce volatility in annual
distributions.

Section 5: Election and Voting Questions
What will voters see on the ballot?
“Shall the Minnesota Constitution be amended to increase the funding going to all school districts from the
permanent school fund, which is a fund that supports school districts without raising individual income or
property taxes, effective July 1, 2027?”

When is the election?
November 3, 2026.

When does early voting begin?
September 18, 2026.

What happens if voters approve the amendment?
The new distribution method would take effect July 1, 2027.

What happens if voters reject the amendment?
The current constitutional language and distribution formula remain in place.

Does leaving the ballot question blank matter?
Yes. Under Minnesota constitutional amendment rules, a blank vote effectively counts the same as a “No” vote.

Does this amendment need a simple majority to pass?
No. It must receive a majority of all voters participating in the election.

Can school districts educate their communities about the amendment?
Yes. Districts may provide factual, neutral information regarding the amendment.

Can districts explain how the amendment affects schools?
Yes. Providing factual information about district impacts is appropriate.

Can districts distribute informational materials?
Yes. Districts may distribute neutral educational materials.

Can school boards pass resolutions supporting community education?
Yes. If it is a voter education and public awareness effort.

Can district staff answer questions from community members?
Yes. Staff may provide factual, neutral information.

Can districts encourage people to vote?
Yes. Districts may encourage civic participation and voter turnout.

Can districts advocate for a "Yes" vote?
No. Public resources should not be used to advocate for or against a ballot question.

Section 6: Communications Guidance
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Can district websites include amendment information?
Yes. Provided the information is factual, balanced, and educational.

Can district newsletters discuss the amendment?
Yes. District publications may include factual information.

Can staff advocate while working?
No. District employees should not engage in campaign advocacy while acting in their official roles.

Can school board members advocate as private citizens?
Yes. Board members retain First Amendment rights when acting on their own time and using personal
resources, subject to district policies and legal guidance.

Can districts host informational meetings?
Yes. Districts may hold educational forums and informational presentations.

How should districts respond to misinformation?
District leaders should provide accurate, factual information, and direct community members to credible
sources.

Section 7: Common Misconceptions
Isn't this just another school tax increase?
No. The amendment does not raise taxes.

Isn't this taking money away from future students?
No. The proposal was specifically designed to balance the needs of current and future students.

Isn't this a political issue?
The recommendation came from a bipartisan legislative process and a unanimous task force recommendation.

Isn't this only for certain districts?
No. Every public school district, charter school, and tribal school will benefit.

Isn't this changing the Permanent School Fund itself?
No. The fund remains intact. The proposal changes how annual distributions are calculated.

Section 6: Communications Guidance
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