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Priority Issues

Repealing $250 Million Contingent Cut to Special Education
HF3969 (Hicks) / SF3909 (Hoffman) and HFXXXX_ / SF4021 (Abeler)

Minnesota law now requires state budget forecasts to assume $250 million in biennial special

education savings beginning in FY 2028. If those savings are not achieved through reform, the
commissioner of education must automatically reduce special education cross-subsidy aid to make up the
difference. This places school districts at risk of losing essential state aid used to fund federally mandated
services — undoing recent legislative progress toward funding stability.

ASK: Remove special education cross-subsidy aid from the $250 million assumed savings target to
avoid widening the cross-subsidy gap. Any reduction will simply shift additional unreimbursed special
education costs onto school districts’ general funds — directly eroding per-pupil formula increases and
putting added pressure on classroom resources.

Compensatory Funding Hold Harmless

HFXXXX_/ SF4022 (Abeler)

The shift to direct certification following universal meals, many districts saw significant drops in the student
counts used to calculate compensatory revenue. To hold districts harmless for FY 2026, districts receive

funding based on the higher of their FY 2024 pupil counts or their current FY 2026 counts to prevent sudden
revenue losses.

ASK: Extend the compensatory revenue hold harmless beyond FY 2026 to prevent funding cliffs and
protect classroom resources. This will allow the Compensatory Task Force to finalize their
recommendations.

Funding for Safe and Supportive Schools

HF3653 (Greene) / SF3713 (Mann) and HF2717 (Greene) / SF3094 (Mann)

School safety today goes far beyond locked doors. Districts need flexible, reliable funding to address facility

security upgrades, cybersecurity protections, student mental health supports, and School Resource Officers —
aligned with best practices and community expectations.
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https://www.revisor.mn.gov/bills/94/2026/0/HF/3969/
https://www.revisor.mn.gov/bills/94/2026/0/SF/3909/
https://www.revisor.mn.gov/bills/94/2026/0/SF/4021/
https://www.revisor.mn.gov/bills/94/2026/0/SF/4022/
https://www.revisor.mn.gov/bills/94/2026/0/HF/3653/
https://www.revisor.mn.gov/bills/94/2026/0/SF/3713/
https://www.revisor.mn.gov/bills/94/2025/0/HF/2717/
https://www.revisor.mn.gov/bills/94/2025/0/SF/3094/

ASK: Increase safe schools funding to reflect inflation and rising security costs so districts can maintain
safe, secure, and supportive learning environments.

Permanent School Fund (PSF) Constitutional Amendment
HF3900 (Igo) / SF3593 (Kunesh)

Minnesota’s Constitution restricts PSF distributions to interest and dividends only, producing

limited revenue despite strong market growth. Most modern endowments use a
percentage-of-market-value (POMV) model to provide stable distributions while preserving long-term value.
A constitutional amendment to replace the current interest-and-dividends-only distribution with a POMV
model would align with best practices in endowment governance and provide all school districts with more
predictable and sustainable funding.

ASK: Support a constitutional amendment to adopt a 4.5% POMV model for the
Permanent School Fund, increasing and stabilizing education funding without raising taxes.

Statewide School District Employee Health Insurance Program
HF2904 (Reyer) / SF2909 (Mann)

The proposed legislation represents a fundamental shift in how health benefits are provided to over 200,000
Minnesota school employees by mandating that all districts transition into a centralized, state-run insurance
pool. While the goals are to stabilize costs and improve teacher retention, the bill imposes a rigid "95/85"
mandate, requiring districts to cover 95% of single premiums and 85% of family premiums for the highest-
value plans. This transition effectively strips locally elected school boards of their decision-making authority
and eliminates the competitive bidding process that currently allows districts to tailor benefits to their specific
budgets and communities. Furthermore, by forcing districts into a state-run program with mandatory
contribution levels and no guaranteed long-term state funding, the bill creates a significant financial risk.
Without permanent, inflation-adjusted aid, school districts may be forced to divert essential general fund
dollars away from classroom instruction and student services.

ASK: Ensure any statewide insurance reform includes guaranteed, long-term state aid to fully cover
increased district costs and a balanced governance structure that gives school management equal
representation alongside labor.

School Board Composition
HF3992 (Quam) / SF3963 (Hauschild)

ASK: Provide a process for small districts with fewer than 1,000 students who often struggle to recruit
enough school board candidates, creating real governance challenges. The right-sizing school boards
proposal empowers these communities to determine whether a five-member school board best fits
their needs, supporting more responsive and sustainable local leadership.
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https://www.revisor.mn.gov/bills/94/2026/0/HF/3900/versions/latest/
https://www.revisor.mn.gov/bills/94/2026/0/SF/3593/?body=Senate
https://www.revisor.mn.gov/bills/94/2025/0/HF/2904/
https://www.revisor.mn.gov/bills/94/2025/0/SF/2909?body=Senate
https://www.revisor.mn.gov/bills/94/2026/0/HF/3992/versions/latest/
https://www.revisor.mn.gov/bills/94/2026/0/SF/3963/versions/latest/

Referendum Ballot Language
HF3798 (Virnig) / SF1310 (Cwodzinski) and HF3729 (Jordan) / SF3571 (Cwodzinski)

ASK: Amend school district referendum ballot language to remove the mandated “BY VOTING YES”
sentence and correct obsolete statutory references, ensuring levy and bond questions remain neutral,
accurate, and do not pre-judge tax impact so voters can make informed decisions based on district-
provided facts.

PSEO and Concurrent Enrollment
HF2544 (Virnig) / SF2769 (Oumou Verbeten)

Minnesota’s Postsecondary Enrollment Options and Online Instruction Act were designed to expand student
access to rigorous learning opportunities. Over time, funding and enrollment changes have created
unintended fiscal and operational impacts for school districts. A statutory review is needed to restore balance
while preserving student opportunity.

ASK: Support a comprehensive review and reform to realign PSEO and online learning with their original
intent—protecting meaningful college-credit access while ensuring fairness and sustainability for school
districts.
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https://www.revisor.mn.gov/bills/94/2026/0/HF/3798/
https://www.revisor.mn.gov/bills/94/2025/0/SF/1310/versions/latest/
https://www.revisor.mn.gov/bills/94/2026/0/HF/3729/
https://www.revisor.mn.gov/bills/94/2026/0/HF/3729/
https://www.revisor.mn.gov/bills/94/2025/0/HF/2544/
https://www.revisor.mn.gov/bills/94/2025/0/SF/2769/?body=Senate

Other Bills of Interest

HF2239 (Bakeberg) / SF1489 (Housley) - Education; certain fund transfers for fiscal years 2025, 2026, and 2027
authorized.

HF3654 (Greene) / SF3945 (Johnson Stewart) - Renaming the local optional revenue program and increasing
the program's funding

HF3409 (Sencer-Mura) / SF3803 (Mann)- Denial of an education based on immigration status prohibited, and
civil cause of action provided when right to education is denied based on immigration status.

HF0957 (Kresha) / SF3361 (Housley) - Mandate relief for school districts provided, certain fund transfers for
fiscal years 2025 through 2029 authorized, and school board authorized to opt out of compliance with certain
recently enacted state laws or rules.

HF1550 (Virnig) / SF1460 (Maye Quade) - School district to reauthorize a capital projects referendum by board
action authorization

HF2469 (Jordan) / SF2069 (Cwodzinski) - Administration of a nationally recognized college entrance exam
authorization

HF1607 (Clardy) / SF2250 (Maye Quade) - Hours of instruction requirements modified

HF1719 (Frazier) / SF2883 (Coleman) - Students allowed to complete state assessments remotely, and money
appropriated.

HF3906 (Greene) / SF4156 (Mann) - Allowing districts that provide digital instruction to administer state
assessments remotely.

HF3638 (Hill) / SF3625 (Kunesh) - Educator licensing and standards provisions modifications
HF3635 (Hill) / SF3626 (Mann) - Interstate teacher mobility compact establishment

HS2516 (Stephenson) / SFO508 (Mann) - Cell phone use in schools prohibition
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https://www.revisor.mn.gov/bills/94/2025/0/HF/2239?body=House&keyword_type=all&keyword=balance+transfer
https://www.revisor.mn.gov/bills/94/2025/0/SF/1489/
https://www.revisor.mn.gov/bills/94/2026/0/HF/3654/
https://www.revisor.mn.gov/bills/94/2026/0/SF/3945/
https://www.revisor.mn.gov/bills/94/2026/0/HF/3409/?body=House
https://www.revisor.mn.gov/bills/94/2026/0/SF/3803/
https://www.revisor.mn.gov/bills/94/2025/0/HF/957?body=House&keyword_type=all&keyword=balance+transfer
https://www.revisor.mn.gov/bills/94/2025/0/SF/3361/
https://www.revisor.mn.gov/bills/94/2025/0/HF/1550/
https://www.revisor.mn.gov/bills/94/2025/0/SF/1460/
https://www.revisor.mn.gov/bills/94/2025/0/HF/2469/
https://www.revisor.mn.gov/bills/94/2025/0/SF/2067/
https://www.revisor.mn.gov/bills/94/2025/0/HF/1607/?body=house
https://www.revisor.mn.gov/bills/94/2025/0/SF/2250/
https://www.revisor.mn.gov/bills/94/2025/0/HF/1719/?body=House
https://www.revisor.mn.gov/bills/94/2025/0/SF/2883/
https://www.revisor.mn.gov/bills/94/2026/0/HF/3906/versions/latest/
https://www.revisor.mn.gov/bills/94/2026/0/SF/4156/
https://www.revisor.mn.gov/bills/94/2026/0/HF/3638/
https://www.revisor.mn.gov/bills/text.php?version=latest&number=SF3625&session=ls94&session_year=&session_number=0
https://www.revisor.mn.gov/bills/94/2026/0/HF/3635/
https://www.revisor.mn.gov/bills/text.php?version=latest&number=SF3626&session=ls94&session_year=&session_number=0
https://www.revisor.mn.gov/bills/94/2025/0/HF/2516/
https://www.revisor.mn.gov/bills/94/2025/0/SF/508/?body=Senate
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